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Federal�regulations�require�WILMAPCO�to�identify�sources�of�revenue�that�are�reasonably�expected�to�be�
made�available�and�allow�implementation�of�its�RTP.��Fiscal�realities�in�the�WILMAPCO�Region,�particularly�
New�Castle�County,�have�had�a�dramatic�impact�in�determining�what�is�financially�reasonable.��WILMAPCO�
forecasts�funding�shortfalls�for�capital�projects�in�Delaware�well�before�2040.��Simply�put,�not�enough�reve�
nue�will�be�available�to�build�all�the�projects�the�current�RTP.��For�both�Cecil�County�and�New�Castle�County,�
WILMAPCO�recommends�sets�of�projects�with�total�costs�less�than�the�amounts�forecasted�as�available�for�
capital�projects.�
�

New�Castle�County�
�

Methodology�and�Assumptions:�
�

WILMAPCO�staff�developed�financial�projections�for�Delaware�to�determine�how�much�would�be�available�
for�capital�projects.��Projections�were�based�on�the�Base�Financial�Plan�presented�as�part�of�the�June�2010�
Bond�Bill.�Historical�averages�from�the�2000�to�2010�were�used�to�determine�the�rates�of�increase�for�vari�
ous�types�of�revenues�and�costs�from�2011�to�2040.��They�are�as�follows:�
��Pledged�and�non�pledged�state�revenues�increase�2.5%�a�year.�
��Assumes�continued�practice�of�a�50/50�Pay�Go�borrowing.�
��Operating�costs�for�DelDOT:�3%�annual�increase.�
��Operating�costs�for�DTC�:�5%�annual�increase.�
��Federal�capital�spending�projected�to�increase�2%�a�year.�
�

The�financial�analysis�defines�core�business�needs�as�including�paving�and�rehabilitation,�heavy�equipment,�
technology,�community�transportation�program,�municipal�street�aid,�material�and�minor�contracts,�bridge�
rehabilitation,�transit�vehicle�replacement,�planning,�transportation�enhancements,�transit�facilities,�and�
transportation�facilities.�
 
Using�the�Delaware�Economic�Forecast�Advisory�Committee’s�FY�2010�2016�forecast,�in�addition�to��other�
assumptions�provided�by�DelDOT,�a�reasonable�revenue�forecast�can�be�established�for�New�Castle�County.�
By�taking�the�forecasted�revenue�(state�and�federal)�and�subtracting�the�operating�costs,�debt�service�pay�
ments,�core�business�needs�and�GARVEE�payback),��the�remaining�amount�can�be�used�to�develop�a�sense�
of�funding�through�2040.���
�
As�shown�on�the�graph�on�the�following�page,�Delaware�cannot�demonstrate��that�revenue�will�be�available�
for�capital�improvements�beyond�FY�2020.��This�means�projects�beyond�2020�cannot�be�expected�to�be�
completed�based�on�current�forecasts.��
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